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SUBJECT: ECON ADS: EFEECTS OF INFLATION ON DEFENSE 
EXPENDITURES 

REE: NATO 5643 

NATO DECISION SHEET - R/479 (OCT 14, 1975) 

1. US EXPERTS HAVE RESERVATIONS ON CERTAIN PARAS. OF 
DECISION SHEET RESULTING FROM OCT. 2 MEETING. PLEASE 
INFORM ECONOMIC DIRECTORATE THAT US DETAILED COMMENTS 
WILL BE AVAILABLE SHORTLY. 

2. IN PARTICULAR, WE CONTINUE TO BELIEVE THAT PRIORITY 
EFFORT SHOULD CONTINUE TO BE GIVEN TO EFFORT TO REACH 
AGREEMENT ON SIMPLIEIED AND CONSISTENT TWO-DEFLATOR 
METHODOLOGY AT THIS TIME. MORE COMPLEX APPROACH, USING 
MORE THAN TWO DEFLATORS SHOULD BE DEEERRED UNTIL NEXT 
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STAGE IN WORK OF EXPERTS' GROUP. 
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3. us SUGGESTED LANGUAGE FOR DECISION SHEET WILL BE 
TRANSMITTED SEPTEL. INGERSOLL 
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